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RAMACO RESOURCES, INC. ANNOUNCES THIRD
QUARTER 2017 RESULTS
Lexington, Kentucky - Ramaco Resources, Inc. (NASDAQ:METC) today announced
that it reported a net loss of $6.2 million, or $0.16 per share, for the quarter ended September
30, 2017 compared with a net loss of $1.5 million, or $0.07 per share, for the quarter ended
September 30, 2016. The Company had revenues of $14.4 million on the sale of approximately
157,000 tons of coal in the quarter ended September 30, 2017.
“Our key objective during the third quarter was to align our production improvements and mine
start-ups with the ability to process coal at the Elk Creek plant. These improvements included
advancing our Alma Mine into areas that have advantaged operating conditions, as well as
ramping into the dual seam mining area at the Eagle Mine. As we advanced each of these
efforts during the quarter, it became clear that we would experience additional delays in the
construction of the Elk Creek preparation plant. These delays accounted for most of the increase
in our third quarter mining costs and in turn our negative margin. The largest impact of these
delays was higher trucking and third-party processing costs,” said Michael Bauersachs,
President and Chief Executive Officer of Ramaco Resources. Bauersachs continued, “Late in
the third quarter we saw significant production increases at both of our deep mines. Our Elk
Creek Eagle Mine has now reached the area where the Eagle and #2 Gas Seams merge,
providing approximately 12 feet of cutting height. This combined seam height necessitated
switching out most of the mining equipment in favor of large profile production equipment,
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including 12 CM miners. This work is now mostly complete,” Bauersachs added. “With the
alignment of the geology, equipment and an operating preparation plant, The Eagle Mine is
poised to give us a tremendous boost in production at very low mining costs. Indeed, during
October, both of our deep mines produced coal at the levels that we expect in our 2018 plan.
Additionally, our #1 Surface Mine and Highwall Miner operations, which began limited
production in late September, are projected to provide us with 600 to 700 thousand annual tons
of what will likely be our lowest cost coal.
“During the third quarter, much of our surface mine staff were diverted to other duties,
including hauling and preparing stockpiles for raw coal. We closed September with over
161,000 tons of raw coal in inventory. An active Elk Creek preparation plant will also allow us
to return to focusing on low cost surface and highwall miner production,” Bauersachs
concluded.
For the quarter ended September 30, 2017, Ramaco Resources had coal sales revenues of
$14.4 million on the sale of 100,992 tons of produced coal and 55,767 tons of purchased coal.
Ramaco Resources has approximately 185,000 tons of coal committed under contract for
delivery in the fourth quarter. The Company estimates that it is likely to sell an additional
30,000 tons of metallurgical coal to new coal customers over the balance of the year.
Cost of sales totaled $14.8 million in the third quarter of 2017, resulting in a negative
margin of $0.4 million caused by higher trucking and third-party processing costs while
construction of the preparation plant and loadout facilities at Elk Creek was underway. In the
third quarter of 2016, Ramaco Resources had no coal sales revenue but generated $1.4 million
in coal processing revenue from its Knox Creek plant.
Other operating costs and expenses during the third quarter of 2017 totaled $1.3 million
compared to $1.5 million in the third quarter of 2016. In 2017, these expenses consisted
primarily of general engineering and other outside service expenses of $1.2 million and nonproduction related processing expenses of $0.3 million. The former reflects the continuing
development of our properties, while the latter reflects the Company’s decision not to continue
to process third party coal at Knox Creek.
In the third quarter of 2017, Ramaco Resources invested $11.5 million in its planned
mining operations and supporting infrastructure. This included $5.6 million for the purchase of
infrastructure and mining equipment and $3.7 million for the new Elk Creek preparation plant
and loadout.
“We had $29 million of cash and investments at September 30, 2017 which we believe is
sufficient to complete our planned 2017 construction and development capital expenditures as
well as meet operating cash requirements,” Randall Atkins, Ramaco Resources’ Executive
Chairman stated. “As we have consistently said since we went public in February, we view
2017 as our development year. We have now executed on most of the milestones we set for this
year and look forward to 2018 when our company begins to reach meaningful production and
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sales levels. One milestone was to begin washing coal at our Elk Creek preparation plant, which
was achieved when it became operational late last month. As we migrate into 2018, this will
eliminate a large portion of trucking costs as well as third-party washing and handling costs.
“Our company-wide production ramp-up continues and we now expect 2018 production
to be approximately 2.2 million tons. An additional milestone is the commitment of 50% of this
production to buyers in both the North American metallurgical and premium thermal coal
markets at an average price of more than $76. This positions us well to move our remaining
uncommitted 2018 coal into the export market at what we hope are very profitable margins. All
of these efforts are also supportive of one of our final milestones, proving out our low cost of
production, which we have previously provided guidance on. Cumulatively, we look forward to
achieving significant 2018 margins,” Atkins concluded.
About Ramaco Resources, Inc.
Ramaco Resources is an operator and developer of high-quality, low cost metallurgical
coal in southern West Virginia, southwestern Virginia and southwestern Pennsylvania.
Conference Call
Ramaco Resources will hold its quarterly conference call and webcast at 9:00 AM
Eastern Time (ET) on Thursday, November 9, 2017 to present its results for the third quarter of
2017 and discuss its business and market outlook for the balance of the year.
The conference call can be accessed by calling 1-844-852-8392 domestically or 1-703-6391226 internationally. The webcast for this release will be accessible by visiting
https://edge.media-server.com/m6/p/o7okusw3
Dissemination of Company Information
Ramaco Resources intends to make future announcements regarding its developments
and financial performance through its website at www.ramacoresources.com

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS
Certain statements contained in this news release constitute “forward-looking statements”
within the meaning of the Private Securities Litigation Reform Act of 1995. These forwardlooking statements represent Ramaco Resources’ expectations or beliefs concerning future
events, and it is possible that the results described in this news release will not be achieved.
These forward-looking statements are subject to risks, uncertainties and other factors, many of
which are outside of Ramaco Resources’ control, which could cause actual results to differ
materially from the results discussed in the forward-looking statements. Any forward-looking
statement speaks only as of the date on which it is made, and, except as required by law,
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Ramaco Resources does not undertake any obligation to update or revise any forward-looking
statement, whether as a result of new information, future events or otherwise. New factors
emerge from time to time, and it is not possible for Ramaco Resources to predict all such
factors. When considering these forward-looking statements, you should keep in mind the risk
factors and other cautionary statements found in Ramaco Resources’ filings with the Securities
and Exchange Commission ("SEC"), including its Annual Report on Form 10-K. The risk
factors and other factors noted in Ramaco Resources’ SEC filings could cause its actual results
to differ materially from those contained in any forward-looking statement.
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Ramaco Resources, Inc.
Consolidated Statement of Operations
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